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On April 29 in Rio de Janeiro, Ernesto Weber, president of the state-run oil conglomerate Petrobras,
told reporters that the company is prepared to compete with foreign oil companies in the event
the congress decides to end Petrobras' crude exploration, production and refining monopoly. He
said Petrobras subsidiary BR-Distribuidora already successfully competes with foreign companies.
At present, the government is privatizing petrochemical and fertilizer plants in which Petrobras
participated. Weber said Petrobras plans to invest US$12.8 billion over the next five years, mainly
in exploration and production activities, and in developing offshore deep-water technology. Brazil's
biggest oil deposits are located offshore at a depth of 3,000 meters. Investment this year is projected
at US$3 billion. Weber reiterated that the company's goal is to produce 1 million barrels per day by
1995 at internationally competitive prices. At present, Brazil consumes nearly 1.2 million barrels of
oil per day. Domestic production comes to 640,000 bpd, and imports, between 500,000 and 530,000
bpd. Exports of petroleum derivatives average 100,000 bpd. Weber said exports and imports in
1992 will be approximately the same as last year. According to Weber, the company's subsidiary
Braspetro will undertake projects abroad whenever profitability is considered adequate. In May,
he said, the company will finalize an oil exploration and production contract in Cuba. Braspetro
is presently carrying out exploration activities under contract with the Argentine government at
the southern continental shelf. Next, Brazilian engineers are conducting feasibility studies for
exploration at another site in northwestern Argentina. (Basic data from Agence France- Presse,
04/29/92)
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